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According to a recent survey by the Fundacao Getulio Vargas (FGV), Brazilian industry experienced
a record decline in April. Idle capacity last month averaged 39%. At the worst moment of the 1983
recession, idle capacity reached 26%. The April figure was the highest monthly rate recorded
since the FGV commenced sectoral surveys in 1967. The Foundation's survey includes 1,717
manufacturing enterprises employing a total 1.4 million persons. On May 22, leaders of the Sao
Paulo Industrial Federation (FIESP) told reporters that rising unemployment and the decline in
manufacturing output were clear indicators of recession. According to figures compiled by the
Sao Paulo state government's statistical agency (FIESP), and the Inter-union Department of Socioeconomic Studies and Statistics (DIESSE), 861,000 persons were unemployed last month in Sao
Paulo, or 10,6% of the labor force. FIESP reported that in the first two weeks of May, 20,194 persons
lost their jobs in Sao Paulo's manufacturing sector. President of the Votorantin corporation, Jose
Ermirio de Morais, confirmed rising levels of unemployment and the decline in job openings. He
said 5% of 60,000 employees at his plants had been dismissed since the government's austerity
plan was introduced in mid-March. Votorantin is Brazil's largest private company. The company
president said the dismissals were the result of a 45% drop in sales. In January sales totaled $324
million compared to $190 million in April. Antonio Carlos Borges, leader of the Sao Paulo Commerce
Federation, said retail sales in May are expected to drop between 10% and 15% relative to May 1989.
(Basic data from AFP, 05/19/90, 05/22/90)
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